A plus for Manaus

Port gets a charge out of

electronics industry

Philips and other manufacturers, along with
tourism, drive foreign trade at the facility

¢ Seventy percent of the
local work force is
involved in the

electronics trade.
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MANAUS, Brazil — Lusty
Latin music pounds the hot
sidewalks, coursing from cheap
radios and tape players that are
the river city’s mainstay.

People elbow along through
their large free-trade zone, a
city-sized, duty-free oasis in the
middle of a
jungle of
high nation-
al tariffs and
taxes.

The tax
breaks,
cheap labor
and fertile
business cli-
mate have
attracted the
likes of Phil-
ips and other electronics man-
ufacturers. Making goods costs
less and buying them is even
more of a bargain.

“The free-trade zone has
made this a big area for ex-
ports,” said Eliane Okino,
branch manager for Mitsui
0.S.K. Line, offering direct
service to the port. It's difficult
to get precise numbers on the
trade volume.

Okino

The electronics trade caught
the attention of MOL, whose
ships share space in the port
with the passenger vessels that
cruise the Rio Negro, one of
the main tributaries of the Am-
azon River. Electronics and
eco-tourism drive the rhythm
of foreign trade.

‘Who would need a port?

“About 70% of the local
population works in some way
in the electronics trade,” Ms.
Okino said. That’s more than
two-thirds of 1.5 million peo-
ple.

“Before I came here,” Ms.
Okino said. “I pictured Manaus
as this little town. I thought,
who would need a port there?”

MOL recently started a serv-
ice from the West Coast of the
United States to the Brazilian
port, to carry parts and equip-
ment from U.S. electronics
companies to plants in the Am-
azon. Labor is cheap. Work
rules are lax. Many taxes are
cut.

The carrier also serves Ma-
naus from the U.S. East Coast,
welcome news for Eastman Ko-
dak Co. and Royal Crown
Corp., which sought steady
service to the region.

A few other carriers call, but
shippers say MOL offers the
gateway from North America.







